


Figure 1.1.1: Graphical Presentation of Net Profit Margin Percentage of Selected Companies
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All three companies display a steady rate of net profit performance. BCN is seen to have an
enormous net profit margin percentage when compared to other companies. As net profit
margin percentage measures the percentage of revenue left after all expenses have been
deducted, it can be seen from the Revenue Statement of BCN that it records a very small
amount of expenditure when compared to its vast revenue. ATH and RCF also record an
exceptional amount of net profit when considering all other factors, such as substantial
expenses for ATH and adverse weather conditions for RCF.



Another concerned factor is the return of investment. In the table below, it can be noted
that BCN, RCF and ATH provide a consistent and high rate of dividend to their shareholders
which average from 6 — 9%.

Figure 1.2: Comparison of Dividend Yield (%) of Companies from 2015 — 2017

Company | 2015 | 2016 2017 | Average
FTv 0.00 | 15.06 | 16.30 10.45
BCN 9.16 9.45 8.33 8.98
RCF 7.35 6.76 7.89 1.33
ATH 6.93 6.67 4.55 6.05
PGl 8.00 7.00 2.00 5.67
CFL 2.88 1.84 11.32 5.35
FHL 4.64 5.11 6.17 5.31
RBG 4 68 452 4.86 4.69

FIL 5.25 5.24 329 4.59
VBH 5.83 3.52 311 4.15
TTS 6.56 484 0.00 3.80
APP 5.33 1.14 2.38 2.95
PBP 4.00 2.46 2.11 2.86
VIL 0.00 2.01 4.69 2.23
PBF 0.45 2.48 2.38 LT
FMF 1.85 1.58 1.65 1.69
FBL 0.00 0.00 470 1.57
KGF 0.00 0.00 0.00 0.00

Figure 1.2.1: Graphical Presentation of Dividend Yield Percentage of Selected Companies
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Although ATH and BCN recorded a slight drop from 2016 to 2017, they are still highly
demanded because of their high dividend yield. On the hand, RCF has increased its dividend
yield after it recovered from Tropical Cyclone Winston in 2016.



Moreover, return on equity percentage measures the amount of profit a company
generates with the money shareholders have invested.

Figure 1.3: Comparison of Return on Equity (%) of Companies from 2015 - 2017

Company | 2015 2016 2017 | Average
ATH 24.98 26.51 22.31 24.60
RCF 27.42 22.25 2371 24 .46
FBL 12.89 | 27.77 | 27.94 22.87
RBG 2201 24.46 22.10 22.86
VIL 26.20 17.01 2435 22.52
TT1S 15.86 15.02 20.95 17.28
KGF -4.18 18.69 36.43 16.98
FMF 17.40 | 14.75 | 13.12 15.09

FiL 13.37 11.19 18.73 14.43
BCN 13.52 14.93 14.34 14.26
VBH 1231 | 15.74 | 1241 13.49
PBP 14.35 11.44 8.44 1141
PBF 1141 | 1139 | 11.34 11.38
FHL 13.94 6.27 8.74 9.65
APP 10.30 -1.50 19.05 9.28
CFL 12.27 | -13.32 | 26.93 8.63
PGl 3.73 8.52 9.67 7.31
FTvV 7.31 -3.88 3.96 2.46

ATH and RCF continue to top the list with around $0.24 of net profit earned from every
dollar of investment. BCN follows closely behind with $0.14 of net profit earned from every

dollar of investment.

Figure 1.3.1: Graphical Presentation of Return on Equity Percentage of Selected Companies
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All three selected companies displayed constructive utilisation of shareholders’ fund to
generate net profit as there is steady progression without much fluctuation.



Figure 1.4: Comparison of Current Ratio (times) of Companies from 2015 — 2017

Company | 2015 2016 2017 | Average
KGF 98.00 1.77 297 34.25
BCN 11,70 | 2515 | 5036 29.07
RCF 8.80 14.73 | 44.01 22.51
FBL 3.68 3.10 4.49 3.76
VIL 4.28 3.52 3.33 3.71
FTV 2.07 3.73 4.88 3.56
PBF 3.02 2.65 2.83 2.83
TTS 2.39 241 3.04 2.61
FMF 2329 2.05 2.32 2.25
PBP 199 2.63 1.39 2.00
APP 2.53 1.27 1.46 1.75
CFL 181 1.79 1.64 175

FIL 1.39 1.43 1.42 141
PGI 1.02 1.24 1.57 1.28
FHL 0.92 0.96 1.16 101
RBG 0.83 0.89 0.90 0.87
VBH 0.21 0.65 1.38 0.75
ATH 0.82 0.76 0.62 0.73

Current Ratio measures the ability of the company to pay its current liabilities with its
current assets as they fall due. BCN and RCF display an exceptional ratio with more than $20
to pay for every dollar of current liability. This allows them to be in a less vulnerable
situation, however, excess cash on hand could also allow for asset improvements and
investments to earn more revenue.

Figure 1.4.1: Graphical Presentation of Current Ratio of Selected Companies
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There is positive growth seen in BCN and RCF while ATH shows a downward sloping curve,
indicating insufficient current assets available to meet short term debts.



In brief summation:

1. Amalgamated Telecom Holdings Ltd (ATH)

{Source: http://www.filisun.com.fi))

ATH was incorporated as a public company in 1998 and listed on SPSE in 2002. Its
core function is to provide telecommunication services in Fiji with its subsidiaries
being Telecom, Vodafone, Fintel, Fiji Directories and Datec (Fiji) Ltd.

It is a choice of investment because it maintains high profitability, high dividend yield,
steady return on equity and an increasing share price, meaning that those who
purchase now and sell later would earn a good amount of profit is trends persist.
ATH currently dominates 49.56% of market capitalisation and is very popular choice
of investment among the public where shareholders are paid dividends on a 6 month

basis.

Figure 1.5: Debt to Equity %
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Net Debt =1118,233,000
Total Equity =1292,481,000

Debt: Equity =_Net Debt x 100
Total Equity

=118,233,000 x 100
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2. BSP Convertible Notes Ltd (BCN)

Lo A
o A= W

(Source: http://marketreports.spse.com.fi/)

BCN was incorporated in 2006 and listed on SPSE in 2010. It is 2 wholly owned BSP
subsidiary and lends funds to BSP Fiji to conduct its daily business. BCN allows
people to buy an interest in BSP that are convertible to Fiji-class shares at the
maturity of the notes and these are equivalent to BSP ordinary shares.

This is a choice of investment because it maintains high profitability, high dividend
yield and steady return on equity. Its increasing popularity and share price are also
contributing factors towards the choice. BCN is fully supported by BSP and the fact

that it is run by an efficient management team effectively boosts investor confidence.

Figure 1.8: Gearing %

Debt
B Equity

Net Debt =:17,006
Total Equity =i15,939,347

Gearing % =_NetDebt  x
Total Equity

100

i = 17,006 x 100
‘ 15,939,347

=0.11%

Figure 1.9: Share Price Trends ‘
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3. The Rice Company of Fiji Ltd (RCF)

fnf

THE RICE COMPANY OF
FL31 LIMITED

(Source: http://www.csr.com.f)

RCF was founded in 1996 and listed on SPSE in 1997. It is a subsidiary of FMF Foods
Limited that mills, grades, packs and sells rice in Fiji. Over the years, RCF has
developed a highly efficient processing line using fully automated machinery and
government initiatives will continue to boost the rice industry in Fiji.

Reasons for choice include high profitability, high dividend yield and impressive
return on equity and current ratio. FMF rice continues to secure its market share
through quality and affordable products and consistent innovations. Through an
experienced and diverse management team, this small subsidiary has shown great
performance in recent years and will continue to flourish in Fiji’s economy.

Net Debt =i312,000
Figure 1.11: Gearing % Total Equity =13,439,000

Gearing % =_Net Debt _ x 100

Debt X
Total Equity

EEquity

=_312,000 x 100
13,439,000

=2.32%
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Diversification of investment portfolio allows investors to reduce risks, preserve capital and
increase returns. Thus, another reason for the choices is that they belong to different
industries; telecommunications, banking and rice industry. ATH and RCF are reliable
companies that have been in business for more than 19 years while BCN, a rising star,
follows closely in success with just 8 years of operation.

In conclusion, the South Pacific Stock Exchange acts as an excellent facilitator for local
companies to raise capital through issuance of shares to the public. It creates a “win-win”
situation whereby both companies and investors benefit from its operations. If one is to
invest in publicly listed companies, SPSE readily provides comprehensive information for
investors to make the most suitable decision. All in all, investment is a superb method to
make money grow, provided that the investor is fully aware of the risks of his/her actions.
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